Actions the Minnesota Timber Producers Association
(TPA) has taken on your behalf:
Thanks to TPA’s lobbying efforts, both during Minnesota’s Legislative Session and through discussions with policy makers at the state, federal, and county levels, a number of issues important to TPA members were acted upon this year.  The most productive might have securing an additional $10.1 million in new appropriations for the DNR’s Division of Forestry, which will allow the state to continue to offer 800,000 cords of new wood annually.  In addition, legislation providing relief to holders of state balsam fir permits was passed.  The following is a list of activities undertaken by TPA over the previous 12 months, working with like-minded organizations, at all levels of government.
Appropriations for DNR Forestry 
The Governor’s initial budget proposal of $4 million in new appropriations would have reduced state timber sales to the 600,000 - 650,000 cord range.   The house bill also didn’t contain sufficient funding.  But because the version of the bill passed in the Senate contained a higher amount—one that would adequately fund the Division of Forestry—the provision went to a House-Senate Conference Committee where conferees agreed upon the final amount of $10.1 million.  A decrease in timber offered by the DNR would have likely resulted in increased stumpage prices at auctions due to reduced supply.  The additional funding allows the DNR to hire additional foresters and maintain its recent yearly timber offerings.   

Balsam Fir Sales 

The TPA provision to provide relief for owners of DNR timber sales containing a minimum amount of balsam fir passed.  The legislation reads, “Upon written request submitted by a permit holder to the commissioner of natural resources on or before June 1, 2015, the commissioner shall cancel any provision in a timber sale permit sold prior to September 1, 2012, that requires the security payment for, or removal of all or part of the balsam fir when the permit contains at least 50 cords of balsam fir. The remaining provisions of the permit remain in effect. The permit holder may be required to fell or pile the balsam fir to meet

management objectives.”  The provision will help loggers who lost their balsam market when the Verso and Georgia Pacific mills close last year.

Timber Sale Re-codification 

The re-codification and revision of MN Chapter 90 laws dealing with timber sales was passed.   The changes were mostly technical in nature and were reviewed by TPA prior to the introduction of the legislation.

Sales Tax on Capital Equipment

Converting the refund program to an up-front exemption for the sales tax on capital equipment passed and will be effective in the third quarter of 2014.

Fuel Tax

Proposals to increase the fuel tax and charge a 5.5% sales tax at the wholesale level were not enacted.

Forest Management Guideline Revision 
The process of revising the Forest Management Guidelines was completed, achieving changes favorable to loggers in several areas and resulting in no changes that would hinder the ability to harvest timber.  TPA staff and membership were intimately involved with revision process, working with a variety of stakeholders to develop these revisions.

St. Louis Co. Maintains Liability Limit

Thanks to participation in the process from TPA staff, the St. Louis County voted to maintain the $1 million limit on liability insurance required for logging contractors.  A proposal had come before the board advocating an increase in these liability requirements, which would have resulted in an increased expense for loggers.

Hubbard County Approves Forest Plan

The Hubbard County Board approved a new forest plan that doubles timber outputs (aspen and pine) and is expected to bring in an estimated $600,000 additional county revenue. Total economic impact is expected to exceed $30 million, and provide for an additional 190 jobs.
